


This Agreement is entered into under Section 5 of Article 3 and Section 28 of Article 7 of
the Michigan Constitution of 1963 and the Land Bank Fast Track Act, 2003 PA 258,
MCL 124751 w0 124.774, between the MICHIGAN LAND BANK FAST TRACK
AUTHORITY, a Michigan public body corporate and politic, and the TREASURER
OF THE COUNTY OF OTTAWA, MICHIGAN, for the purpose of establishing and
creating the OTTAWA COUNTY LAND BANK AUTHORITY, a separate legal entity
and public body corporate o administer and execute the purposes and objectives of this
Agrecment.

RECITALS

A In enacting the Land Bank Fast Track Act, 2003 PA 238, MCL 124.751 1o 124,774,
the 92w Michigan Legislature found that there exists in the State of Michigan a
continuing necd to strengthen and revitalize the economy of the State of Michigan and
local units of government in this state and that it is in the best interests of the Siate of
Michigan and local units of government in this state 1o assemble or dispose of public
properly, including tax reverled properly. in a coordinated manner to foster the
development of the property and to promote economic growth in the State of Michigan
and local units of government in this state.

B. The Michigan Land Bank Fast Track Authority is created as a public body corporate
and politic within the Michigan Department of Labor and Economic Growth, a principal
depanment of the executive branch of state government, under the Land Bank Fast Track
Act, 2003 PA 238, MCL 124751 w 124.774, and is asuthorized o enter into an
intergovernmental agreement with a county foreclosing governmental unit providing for
the creation of a county authority 1o exercise the powers, dulies, functions. and
responsibilities of an authority under that act.

C. The Treasurer of the County of Otawa, Michigan is a foreclosing govemmental unit
under the Land Bank Fast Track Act, 2003 PA 258, MCL 124.751 w0 124.774, and
Section 78 of The General Property Tax Act, 1893 PA 206, MCL 211.78.

12. 1t is the intent of the Michigan Land Bank Fast Track Authority and the Treasurer of
the County of Ottawa, Michigan 1o establish a county authority as a separate legal entity
and a5 a public body corporate under the Land Bank Fast Track Act, consistent with this
agreement.  Accordingly. the Michigan Land Bank Fast Track Authority and the
Treasurer of the County of Citawa, Michigan agree o the [ollowing:

ARTICLE 1
DEFINITIONS

As used in this Agreement:
Section 1.01. “Act 7" means the Urban Cooperation Act of 1967, 1967 (Ex Sess) PA T,

MCL 124,501 to 124512,



Section 1.02. “Agreement™ means this intergovernmental agreement between the
Michigan Land Bank Fast Track Authority, a Michigan public body corporate and politic,
and the Treasurer of the County of Ottawa, Michigan.

Section 1.03. “Budget Act™ means the Uniform Budgeting and Accounting Act, 1968
PA 2 MCL 141421 10 141.440a.

Section 1.04, “County Authority™ means the Ottawa County Land Bank Authority, the
public body corporate created under this Agreement pursuant to the Land Bank Act
Section LO5, *County Authority Board™ means the board of directors of the county
authority created under Article 1V,

Section 106, “County Boand™ means the Board of Commussioners for the County of
Chitawa, Michigan.

Section 1.07, “Effective Date™ means the date upon which all of the following are
satisfied, as provided under Section 23 of the Land Bank Act:

(a) The Agreement is entered into by the Treasurer.

{b) The Agreement is approved by the County Board.

{c) The Agreement is entered into by the State Authority.

{d) The Agreement is filed with the County Clerk for the County of Ottawa,
Michigan.

{e) The Agreement is filed with the County Clerk for the County of Ingham,
Michigan.

() The Agreement is filed with the Secretary of State.

Section LOB. “Execotive Director™ means the executive direcior of the County
Authority selected under Section 4.12.

Section 109, “Fiseal Year”™ means the fiscal vear of the County Awhority, which shall
begin on Januwary | of each vear and end on the following December 31,

Section 1.10. “FOIA" means the Freedom of Information Act, 1976 PA 442, MCL
15230 1o 15.246.

Section 1.11. “Foreclosing Governmental Unit™ means that term as deflined under
Section 3N of the Land Bank Act, and Section 78 of The General Property Tax Act,
1893 PA 206, MCL 211.78.

Section 1.12. “Ottawa Connty™ means the County of Ottawa, Michigan.

Section 1,13 *Land Bank Act™ means the Land Bank Fast Track Act, 2003 PA 258,
MCL 124.751 1o 124.774.

Section 1.14. “Open Meetings Act™ means the Open Meetings Act, 1976 PA 267, MCL

15.26] 1o 15275,
Section 115 “Party” or “Parties™ means either individually or collectively as

applicable, the State Authority or the Treasurer as each is a signatory 1o this Agreement.
Section 1,16, “Person™ means an individual, authority, Limited Liability Company,
partnership,  firm, corporation,  organization, association, joint  venlure,  (rust
governmental entity, or other legal entity.

Section 1.17. "State™ means the State of Michigan.

Section 1.18. “State Authority™ means the Michigon Land Bank Fast Track Authority, a
Michigan public body corporate and politic created under the Land Bank Act.

Section 119, “Tax Reverted Property™ means that term as defined under Section 3{q)
of the Land Bank Fast Track Act, 2003 PA 258, MCL 124.753(3)q).

Section 1,20, *Treasurer™ means the Treasurer of Citawa County,
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ARTICLE NI
PURPOSE

Section 201, Purpose. The purpose of this Agreement is to create and empower the
County Authority to exercise the powers, duties, functions, and responsibilities of an
authority under the Land Bank Act for the benefit of Otawa County and the State.
Section 2.02. Programs and Functions. The County Authority shall endeavor 1o carry
out the powers, duties, and functions, and responsibilities of an authority under the Land
Bank Act consistent with this Agreement, including. but not limited to, the power,
privilege, and authorily to acquire, manage, and dispose of inerests in property, omd
doing all other things necessary or convenient to implement the purposes, objectives, and
provisions of the Land Bank Act and the purposes, objectives, and powers delegated 1o a
County Authority under other lws or executive onders,

ARTICLE IN

CREATION OF COUNTY AUTHORITY
Section 301, Creation and Legal Status of County Authority. The County Awthority
is established as a separate legal entity and public body corporate o be known as the
“Ctawa County Land Bank Authority™ for the purposes of acting as an authority under
the Land Bank Act and administering and executing this Agreement.
Section 302, Articles of Incorporation. At its initial meeting, the County Authoriny
Board shall adopt articles of incorporation consistent with the provisions of this
Agreement and the Lond Bank Act.
Section 3.03. Principal OMice. The principal office of the County Authority 15 at the
[ocation within the area of West CHive, as determined by the County Authority Board,
Section J.04. Title of County Authority Assets. Except as otherwise provided in this
Agreement, the County Awthority shall have exclusive title o all of its property and no
Party shall have an ownership interest in County Authority propery.
Section 105, Tax-cxempl Status. The County Authority shall not be operated lor profit.
Mo eamings of the County Authority shall inure to the benefit of a Person other than the
County Authority or the Parties. The Parties intend the activities of the County Authority
to be governmental functions carried out by an instrumentality or political subdivision of
govenment as described in Section 115 of Internal Revenue code of 1986, 26 LISC 115,
or any corresponding provisions of any future tax code. The Parties also intend the
activitics of the County Authority 1o be governmental functions carried out by a political
subdivision of this State, exempt o the extent provided under Michigan law from
taxation by this State, including. but not limited 1o, the Michigan business tax under the
Michigan Business Tax Act, 2007 PA 36, MCL 208.1 101 1o 208, 1641, and propery taxes
under the General Property Tax Act, 1893 PA 206, MCL 21011 1w 211,157 or
corresponding provisions of future State tax laws. The property of the County Authority
and its income and operations are exempt from all w@xation by the Siae or its political
subdivisions under Section 4(3) of the Land Bank Act.
Section 3.06. Compliance with Law. The County Authority shall comply with all
federal and State laws, rules, regulations, and orders applicable (o this Agreement.
Section 3.07. Relationship of Parties. The Parties agree that no Pary shall be
responsible, in whaole or in poart, for the acts of the employees, agents, and servants of any
other Party, whether acting separately or in conjunction with the implementation of this
Agreement. The Partics shall only be bound and obligated under this Agreement as
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4.01(b} may serve on the County Authority Board only while hefshe maintains that
elected status. A vacancy resulting from an election will be filled by appointment of the
County Board, except for the Treasurer, who holds a statutory position on the County
Authority.

Section 4.04. Removal. A member of the County Authority Board appointed under
Section 4.001{b) through 4.01(g) may be removed for cause by the County Board.

Section 4.05. Vacancies. A vacancy among the appointed members of the County
Authority Board appointed under Section 4.001(b) through (g) caused by death,
resignation, or removal of a County Authority Board member shall be Tilled in the same
manner as the original appointment for the balance ol the unexpired term,

Section 4.06, Meetings, The County Authorily Board shall conduct its first meeting no
later than forty-five (45) calendar days afler the Effective Date, provided that a quorum
of the County Authority Board has been appointed. The County Authority Board shall
meel at least annually and hold such other meetings at the place, date, and time as the
County Authority Board shall determine, All meetings of the County Authority Board
shall comply with the Open Meetings Act. Public notice of the time, date, and place of
the meetings shall be given in the manner required by the Open Mectings Act,

Section 4.07. Quorum and Vating. A majority of the County Authority Board shall be
required to constitute a quorum for the transaction of business. The County Authority
Board shall act by a majority vote at a meeting at which a quorum is present. A quorum
shall be necessary for the transaction of business by the County Authority Board.
Presence in person for both quorum and voling at a meeting may include electronic
communication by which such member of the County Authority Board is both seen and
heard by the members of the County Authority Board and any members of the public at
the meeting.

Section 4.08. County Authority Board Responsibilities. The County Authority Board
shall do afl of the following by a majority vole of its members appointed and serving:

(a) Consistent with this Agreement and the Land Bank Act, adopt amendments 1o the
initial arwles of incorporation adopted wnder Section 302 and adopt subsequent
amendments o the articles of incorporation as deemed necessary by the County
Authority Board.

(b} Adopt bylaws, rules, and procedures governing the County Authority Board and its
actions and meetings, Initial bylaws shall be adopted within six (6) months of the first
mecting of the County Authority Board.

() Elect officers. Initial officers shall be elected within thirty (30) days of the first
meeting of the County Authority Board.

(d)} Approve policies 1o implement day-to-day operation of the County Authority,
including policies poverning any stalf of the County Authority.

(e} Provide for a system of accounts to conform to a uniform system required by law, and
review and approve the County Authority’s budget to assure that the budgets are
approved and administered in accordance with the Budget Act

1N Provide for an annual audit in accordance with the Budget Act

{) Adopt personnel policies and procedures.

i{h) Adopt policies and procedures for contracting and procurement.

{1) Adopt an investment policy in accordance with 1943 PA 20, MCL 12991 to 12996,
and establish banking arrangements for the County Authority,

ij) Take such other actions and sieps as shall be necessary or advisable to accomplish the
purposes of this Agreement.



Section 4.09. Fiduciary Duty. The members of the County Authority Board are under a
fiduciary duty to conduct the activities and affairs of the County Authority in the best
interests of the County Authority, including the safekeeping and use of all County
Authority monies and assets. The members of the County Authority Board shall
discharge their duties in good faith, with the care an ordinarily prudent individual in a
like position would exercise under similar circumstances,

Section 4,10, Chairman. The County Trepsurer shall be the Chairman of the County
Authority Board.

Section 4.11. Compensation. The members of the County Authority Board shall receive
no compensation for the performance of their duties. A County Authority Board member
may engage in private or public employment, or in a profession or business, except to the
extent prohibited by law. The County Authority may reimburse members of the County
Authority Boord for actual and necessary expenses including mileage incurred in the
discharge of their official duties as provided by the County Authority Board.

Section 4.12. Executive Dircctor. The County Authority Board may select and retain an

Executive Director. An Executive Director selected and retained by the County Authority
Board shall administer the County Authority in accordance with the operating budget
adopted by the County Authority Board. general policy guidelines established by the
County Authority Board, other applicable governmental procedures and policies, and this
Agreement, The Executive Director shall be responsible for the day-to-day operations of
the County Authority, the control, management, and oversight of the County Authority’s
function and the supervision of all County Authority emplovees, All terms and conditions
of the Execuwtive Director's lemgth of service shall be specified inoa writlen contract
between the Executive Director and the County Authority Board, provided that the
Executive Director shall serve at the pleasure of the County Authority Board.

Section 4.13. Ethics. Within six (6) months of the first meeting of the County Authority
Board, the County Authority Board shall adopt ethics policies governing the conduct of
the County Authority Board members, directors, officers, appointees, and employees as
required under Section 4(9) of the Land Bank Act. The policies shall be no less stringent
that those provided for public officers and employees under 1973 PA 196, MCL 15,341
tor 15,348,

Section 4.14. Conflicis of Interest. Members of the County Authority Board and
directors, officers, appointees, and employees ol the County Authority shall be deemed 1o
be public servants for the purposes of 1968 PA 317, MCL 13321 w 15.330, and arc
subject 1o any other applicable law with respect 1o conflicts of interest. As required under
Section 4{10) of the Land Bank Act. the County Authority shall establish policies and
procedures requiring the disclosure of relationships that may give rise to a conflict of
interest. The County Authority Board shall require that any member of the County
Authority Board with a direct or indirect interest in any matter before the County
Authority Board disclose the member’s interest 1o the governing body before the board
takes any action on the matter.

Section 4.15 Relationship to the County. The County Authority shall exercise its
powers, dulies, functions and responsibilitics independently of the County Board. Subject
to available appropriations, Oftawa County may provide the County Authority stall and
other support, including but not limited to, legal, clerical and information technology
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possess the power to in any way indebt a Party. Bonds or notes issued by the County
Authority are the debt of the County Authority and not of the Parties. Bonds or notes
issued by the County Authority are for an essential public and governmental purpose.
Pursuant to Section 24(7) of the Land Bank Act, bonds or notes, together with the interest
on the bonds or notes and income from the bonds o notes, are exempt from all taxes by
the State or any political subdivision of the State.

Section 5.03. Casino Development Prohibited. Pursuant 1o Section 4(6) of the Land
Bank Act, the County Authority shall not assist or expend any funds for, or related 10, the
development of a casino.

Section 5.04. Tax Limitation. Pursuant to Section 4(7) of the Land Bank Act, the
County Authority shall not levy any type of tax or special assessment,

Section 5.05, Condemnation Prohibited. The County Authority is prohibited from
exercising the power of eminent domain or condemning property under Section 4(8) of
the Land Bank Act.

Section 5.06. Limitation on Political Activities. The County Authority shall not spend
any public funds on political activities. Subject o the foregoing, this section is not
intended to prohibit the County Authority from engaging in activities authorized by
applicable law,

Section 5.07. No Waiver of Governmental Immunity. The Parties agree that no
provision of the Agreement is intended, nor shall it be construed, as a waiver by any
Party of any governmental immunity provided under any applicable law.

Section 5.08. Non-Discrimination. The County Authority shall comply with all
applicable law prohibiting discrimination. The County Authority shall not fail or refuse o
hire, recruit, or promote; demote; discharge; or otherwise discriminate against an
individual with respect to employment, compensation, or a term, condition, or privilege
of employment because of religion. race, color. national origin. ape. sex, sexual
aricniation, height. weight, marital status, partisan considerations, or a disability or
genetic information that is unrelated o the individual™s ability 1o perform the duties of o
particular job or position. The County Authority shall not limit, segregate, or classily an
emplovee or applicant for employment in a way that deprives or tends to deprive the
employee or applicant of an employment opportunity or otherwise adversely affects the
status of an employee or applicant because of religion, mce, color, national origin, age,
sex, sexual orientation, height, weight, marital status, partisan considerntions, or a
disability or genetic information that is unrelated to the individual®s ability 1o perform the
duties of a particular job or position. The County Authority shall not provide services ina
manner that discriminates against an  individeal with respect to employment,
compensation, or a term, condition, or privilege of employment becanse of religion, race,
color, national origin, age, sex, sexual orientation, height, weight, marital staus, partisan
considerations, or a disability or genetic information that is unrelated 1o the individual’s
ability 10 receive services from the County Authority.

ARTICLE VI
SPECIFIC POWERS OF THE COUNTY AUTHORITY
Section 6.01. Acquisition of Property. Except as otherwise provided in this Agreement
or under the Land Bank Act, the County Authority may acquire by gift, devise, transfer,
exchange, foreclosure, purchase, or otherwise real or personal property, or rights or
interests in real or personal property, on terms and conditions and in a manner the County
Authority considers proper. Real property acquired by the County Authority by purchase
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may be by purchase contract, lease purchase agreement, installment sales contract, land
contract, or otherwise. The County Authority may acquire real property or rights or
interests in real property for any purpose the County Authority considers necessary to
carry out the purposes of the Land Bank Act.

Section 6.02. Deed in Liew of Foreclosure., The County Authority may accept from a
Person with an interest in a tax delinquent property or Tax Reverted Property a deed
conveying that Person’s interest in the property in licu of the foreclosure or sale of the
property as provided under Section 6 of the Land Bank Act.

Section 6.03. Expedited Quict Title and Foreclosure. The County Authority may
initiate an expedited quiet title and foreclosure action 1o quiet title to interests in real
property held by the County Authority as provided under Section 9 of the Land Bank Act,
Section 6.04. Execution of Legal Documents Relating o Propertv. All deeds,
morigages, contracts, leases, purchases. or other agreements regarding property of the
County Authority, including agreements to acquire or dispose of real property, shall be
approved by and executed in the name of the County Authority.

Section 6.05. Holding and Managing Property. The County Authority may hold and
own in its name any property acquired by the County Authority or conveved 1o the
County Authority by the Sitate, a Foreclosing Governmental Unit. a local unit of
government, an intergovernmental entity created under the laws of the State, or any other
public or private Person, including, but not Lhimated w, Tax Reverted Properiy and
propery with or without clear title. The County Authority may, without the approval of a
local unit of government in which property held by the County Authority is located,
control, hold, manage, maintain, operate, repair, lease as lessor, secure, prevent the waste
or deterioration of, demolish, and take all other actions necessary to preserve the value of
the property it holds or owns, All real property held by the County Authority shall be
inventoried and classified by the County Authority according to title status of the
property and suitability for use. The County Authority may take or perfomm the following
with respect 1o property held or owned by the County Authority;

() Grant or acquire a license, easement, or option with respect o property as the County
Authority determines is reasonably necessary to achieve the purposes of this Agreement
and the Land Bank Act,

{h) Fix, charge, and collect rents, fees, and charges for use of property under the control
of the County Authority or for services provided by the County Authority.

(c) Pay any tax or special assessment due on property acquired or owned by the Coanty
Authority.

{(d) Take any action, provide any notice, or inslitule any proceeding required to clear or
quiet title to property held by the County Authority in order to establish ownership by
and vest title o property in the County Authority, including, but not limited 1o, an
expedited quict tithe and foreclosure action under Section 9 of the Land Bank Act.

{e) Remediate, or cause to be remediated, environmental contamination on any property
held by the County Authority.

Section 6.06. Civil Action to Protect County Anthority Property. The County
Authority may institute a civil action to prevent, restrain, or enjoin the waste of or
unlawful removal of any property from Tax Reverted Property or other real property held
by the County Authority, as provided under Section |1 of the Land Bank Act.

Section 6.07. Environmental Contamination. If the County Authority has reason 1o
believe that property held by the County Authority may be the site of environmental
contamination, the County Authority shall provide the Michigan Depariment of
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Environmental Quality with any information in the possession of the County Authority
that suppests that the property may be the site of epvironmental comamination, as
required under Section 10 of the Land Bank Act. The County Authority shall cooperate
with the Michigan Departiment of Environmental Quality with regard 10 any request made
or action taken by the Department under Section 10 of the Land Bank Act.

Section 6.08. Transfer of Interest in Property by County Authority. Pursuant 1o
Section T of the Land Bank Act, on terms and conditions, and in o manner and for an
amount of consideration the County Authority considers proper, fair, and valuable,
including for no monetary consideration, the County Authority may convey, sell, transfer,
exchange, lease as lessor, or otherwise dispose of property or rights or interesis in
property in which the County Authority holds a legal interest 1o any public or private
Person for value determined by the County Authority, Any transfer or other disposition of
property or interests in property by the County Authority shall be in accordance wath
guidelines established by the County Authority Board.

Section 6.09. Disposition of Proceeds. Any proceeds from the sale or transfer of
property by the County Authority shall be retained by the County Authaority, or expended
or transferred by the County Authority consistent with the provisions of the Land Bank
Act and pursuam to a plan adopied by the County Awthority Board.

Section 6.10. Collective Bargaining., The County Awuthority shall have the right 1o
bargain collectively and enter into agreements with labor organizations. The County
Authority shall fulfill its responsibilities as a public emplover subject to 1947 PA 336,
MCL 423.200 10 423.217 with respect to all its employees.

Section 6.11. Municipal Employvee Retirement System. To the extent permitted under
Michigan law, the Couniy Authority Board may elect to become a participating
municipality on behalf of County Authority employees but only pursuant to Section 2o(2)
of the Municipal Employees Retirement Act of 1984, 1984 PA 427, MCL 381501 10 38-
[358.

ARTICLE ¥V
BOOKS, RECORDS, AND FINANCES

Section 7.01. County Authority Records. The County Auwthority shall keep and
maintain at the principal office of the County Authority, all documents and records of the
County Authority. The records of the County Authority, which shall be available 1o the
Parties, shall include, but not be limited 1o, a copy of this Agreement along with any
amendments 1o the Agreement. The records and documents shall be maintained until the
termination of this Agreement and shall be delivered to any successor entity or, if none,
oy the Treasurer or any successor agency of the Treasurer.

Section 7.02. Financial Statements and Reporis. The County Authority shall cause 1o
be prepared, ot County Authority expense, audited financial statements (balance sheet,
statement of revenue and expense, statement of cash flows, and changes in fund balance)
on an annual basis. Such financial statements shall be prepared in accordance with
generally accepted accounting principles and accompanied by a written opinion of an
independent certified public accounting firm. A copy of the annual financial statement
and report shall be filed with the Michigan Depariment of Treasury, or any successor
agency, and shall be made available to each of the Parties.

Section 7.03. Audits. The County Authority shall provide for the conduct of awdits in
aceordance with Sections 6 to 13 of the Budget Act, which shall be made available at the
request of any Party. The County Authority Board shall establish a dedicated audit



committee of the County Authority Board for the purpose of overseeing the accounting
and financial rer.mrling processes of the County Authority and sudits of its financial
statements, The County Authority shall establish specific duties and obligations of the
aucit committee and standards and qualifications for membership on the audit commitice.
The County Authority may require at least one member to be specifically knowledgeable
about financial reports.

Section 7.04. Freedom of Information Act. The County Authority shall be subject to
and comply with the FOLA.

Section 7.05. Uniform Budgeting and Accounting Act. The County Authority shall be
subject 1o and comply with the Budget Act. The Executive Director annually shall
prepare and the County Authority Board shall approve a budget for the County Authority
for each Fiscal Year. Each budget shall be approved by the November | immediately
preceding the beginning of the Fiscal Year of the County Authority.

Section 7.06, Deposits and Investments. The County Authority shall deposit and invest
funds of the County Authority, not otherwise employed in carryving out the purposes of
the County Authority, in accordance with an investment policy established by the County
Authority Board consistent with laws and regulations regarding investment of public
funds,

Sections 7.07. Dishursements, Disbursements of funds shall be in accordance with
guidelines established by the County Authority Board.

Section T.08, Performance Objectives. Each Fiscal Year, the executive Dhrector shall
prepare objectives for the County Authority’s performance for review and approval by
the County Authority Board.

Section 7.09. Annual Reports. Not less than annually, the County Authority shall file
with the Treasurer, the County Board, and with the State Authority a report detailing the
activitics of the County Authority, and any additional information as requested by the
Treasurer, the County Board, or the State Authority.

ARTICLE VI

DURATION OF AGREEMENT
Section 8.01. Duration. This Agreement and the County Authority shall commence on
the Effective Date and shall continue in effect for an inatial tenm of 5 years and after that
until ferminated by joint action of the Parties and the County Board or withdrawal by a
Party under Section 8,02
Section 802, Withdrawal of Either Party. Either Pary may withdraw from this
Agreement afier the initial term, upon six (6) months notice in writing to the County
Authority as provided under Section 9.01. The Treasurer shall withdraw from this
Agreement under this section il required 10 withdraw under the terms of a resolution
adopted by the County Board,
Section 8.03. Disposition npon Termination. As soon as possible after termination of
this Agreement. the County Authority shall finish its affairs as follows:
{a) All of the County Authority’s debts, liabilities, and obligations to its creditors and all
expenses incurred in connection with the termination of the County Authority and
distribution of its assets shall be paid first






Section 9.09. Jurisdiction and Venue. [n the event of any disputes between the Parties
over the meaning. interpretation, or implementation of the terms, covenants, or conditions
of this Agreement, the matter under dispute, unless resolved between the Parties, shall be
submitted to the courts of the State of Michigan. Subject to Sections 6419 and 641%a of
the Revised Judicature Act of 1961, 1961 PA 236, MCL 600.6419 and 600.641%, any
and all clmms against the State Authonty must be brought and maintained in the Court of
Claims in Ingham County notwithstanding Section 6421 of the Revised Judicature Act of
1961, MCL 600.6421.

Section 9.10. Amendment. This Agreement may be amended or an alternative form of
this Agreement adopted only upon written agreement of all Parties.

Section 9.11. Effective Date. This Agreement shall become effective as of the Effective
Date. This Agreement is executed by the authorized representatives ol the Parties on the
date(s) indicated below:

MICHIGAN LAND BANK FAST TRACK AUTHORITY, a Michigan public body
corporate and politic

e
Dated: Lf/ aﬂs:z{fa . 2010 Byzereer f ’/-!f-"-/f"

e ———

Carrie Lewand-Monroe, Authorized Officer

COUNTY OF OTTAWA TREASURER e

Dated:  L2010By: gLb S AEN

g Eladﬁ:r:i,f. Slagh, Treasurer




RESOLUTION OF THE MICHIGAN LAND BANK FAST TRACK AUTHORITY
APPROVING INTERGOVERNMENTAL AGREEMENT TO CREATE THE
OTTAWA COUNTY LAND BANK AUTHORITY

Resolution Mo, 2010-01

A meeting of the Michigan Land Bank Fast Track Authority was held on January
21, 2010,

The following resolution was offered by Member Fox, who moved its adoption,
and the motion was seconded by Member Jackson.

Background

A The Michigan Land Bank Fast Track Authority (the "Authority™) has been
established by 2003 PA 258 (MCL 124.751 er seq. (the "Act")) for the purpose of
acquiring, assembling, disposing of, and quieting title to property, including tax reverted
property, to foster the development of the property, and to promote economic growth in
the State of Michigan.

n. The Authority has the power under the Act to enter info an
intergovernmental agreement with a county foreclosing governmental unit to provide for
the creation of a county land bank authority to exercise the powers, duties, functions, and
responsibilities of an authority under the Act.

. The treasurer of the County of Ottawa, Michigan ("Treasurer™) is a
foreclosing governmental unit under the Act and Section 78 of The General Property Tax

Act, 1983 PA 206 (MCL 211.78).

D. The Authority and the Treasurer seek to establish & county authority for
the County of Ottawa as o separate legal entity and as a public body corporate under the
Act to exercise within the County of Ottawa the powers, duties, functions, and

responsibilities of an authority under the Acl.

. The Treasurer has proposed an intergovernmental agreement between the
Authority and the Treasurer (the "Intergovernmental Agreement”) in order 1o create the
Ottawa County Land Bank Authority.

NOW THEREFORE, BE IT RESOLVED THAT:

L. The Authority approves the Intergovernmenial Agreement in the form on
file with the minutes of this meeting and on which an Authorized Officer (as defined in

this resolution) has endorsed the date of adoption of this resolution.



2. The Authority designates its Executive Director and the Chairperson of its
Board of Directors as authorized officers (the "Authorized Officers”) for the purposes of
this resolution. Onece the Board of Commissioners for the County of Ortawa, Michigan
has approved the Intergovernmental Agreement, each Authorized Officer is authorized
individually to execute the Intergovernmental Agreement in the form approved with such
changes as arc permitted by the Act and authorized by this resolution, and are not
materially adverse to the Authority, and approved by the Authorized Officer executing
the Intergovernmental Agreement in consultation with the Attorney General as counsel 10

the Authority.

RESOLUTION ADOPTED.

RESOLUTION DECLARED ADOPTED.

This Resolution was adopted by the following vole:

Ayes: Chairman Meisner; Yice Chairman Reaves; Peter Anastor for Member
Main; Member Fox; Member Jackson; Edwin Harlin for Member Maolin;
Jamie Scripps for Member Pruss

Nays: None
Abstentions: None

I, Carrie¢ Lewand-Monroe, Exccutive Director of the Michigan Land Bank Fast Track
Authonty, do hereby certify that the aforementioned resolution was adopted by the
Michigan Land Bank Fast Track Authonity Board at their meeting held on January 21,
2010,

IN WITNESS WHEREOF, 1 have hercunto
set my hand this 21st day of January, 2010,

Pt + S

Came Lewand-Monroe, Execulive Direclor
Michigan Land Bank Fast Track Authonty










AGREEMENT

This Agreement is made by and between the (tawa County Land Bank
Authority, 12220 Fillmore St West Olive, Michigan 49460 (“the Authority™) and the
County of Omawa, 12220 Fillmore Street, West Olive, Michigan 49460 (“the County™).

SEC = PU

Fhe Authority was created to acquire and dispose of tax-reverted and other
properties with the goal of retuming such properties to productive uses, and for such
other purposes as permitted by law. The purpose of this Agreement is to provide o
mechanism whereby Ottawa County can provide certain administrative services and labor
1o the Authority under particular conditions. and be compensated there fore.

I'he County’s duties and responsibilities regarding participation in the Authority,
pursuant to MCLA 124.1 et seq.. and right and obligations under the Agreement creating

the Authority, shall be unaffected by this Agreement.

SECTION Il - DEFINITIONS
As used in this Agreement, the following terms shall have the following meaning:

1. “Authority™ refers to the Ottawa county Land Bank Authonty,

L]

- “County™ refers to Ottawa County, State of Michigan.

3. “Fiscal Services™ refers to Oftawa County’s approved policies, procedures and
praciices for accounting. payvroll and budgeting.

4. “Legol Services™ refers 1o such legal services rendered by the Onawa County

Office of Corporation Counsel as the Authority may, from time-to-time, require.






Equipment Services. These costs will be billed by the County, and paid by the Authority
in accordance with the cost allocation formulas set forth in Exhibit “A”, and the billing
procedures set forth in Exhibit “B”. The cost allocation formulas and the billing
procedures may be amended by the County and the Authority by written agreement.

Receipt of consideration hereunder shall be separate and distinet from Ottawa
County’s rights and obligations under the Agreement that created the Authority,

SECTION V1 - MERGER, SEVERABILITY AND TERM

This Agreement constitutes the complete expression of the agreement between the

partics. Anv other oral or written agreements or understandings between the parties
concerning the subjects addressed herein are superseded. This Agreement shall only be
modified or amended by subsequent written agreement executed by the County and the
Authority. This Agreement shall be imerpreted in a manner consistent with applicable
law. Mothing herein shall be interpreted to subject the Auwthority o County procedures,
regulations or controls which are inconsistent with those required by faw. [T any portion
15 held 1o be illegal, invalid. or unenforceable. the remainder of the Agreement shall be
deemed severable and shall remain in full force and effect.

Upon approval of the parties, the Agreement shall be effective when signed. The
Agreement shall be reviewed by the parties annually and shall renew automatically unless
terminated by either of the parties by written notice served on the other panty prior 1o the
end of the year. At all other times. this Agreement is subject to termination by the
County or Authority by giving the other party three (3) months written notice.

IN WITNESS WHEREOF, the parties have executed this Agreement, effective

April . 201140,
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BYLAWS
OF
OTTAWA COUNTY LAND BANK AUTHORITY

An authority organized pursuant to
the Michigan Land Bank Fast Track Act and an
Intergovernmental Agreement between the Michigan Land Bank Fast Track
Authority, and
the Treasurer of the County of Otawa, Michigan

Adopted by the Board of Director as of . 2009,

APPROVED BY THE OTTAWA COUNTY BOARD OF COMMISSIONERS AS OF
. 2009































ARTICLE ELEVEN
MISCELLANEOUS

11.1  Books and Records, The Corporation shall keep and maintain at the principal office of
the Corporation all documents and records of the Corporation. The records of the Corporation
shall include, but not be limited to, a copy of the Intergovernmental Agreement along with any
amendments (o the Intergovernmental Agreement. The records shall also include cormect and
complete books and records of accounts and minutes of the proceedings of 1ts Board of Directors
and commitiees having any of the authority of the Board of Directors. All records of the
Corporation shall be made available to the public 10 the extent required by the Michigan
Freedom of Information Act, 1976 P.A. 442, as amended, Not less than annually the Corporation
shall file with the parties to the Intergovernmental Agreement, and with the Board of
commissioners of Ottawa County a report detailing the activities of the Corporation and any
additional information as requested by such parties.

11.2  Corporate Seal. The corporate seal {of which there may be one or more exemplars) shall
be in such form as the Board of Directors may from time to time determine.

11.3  Fiscal Year. The fiscal year of the Corporation shall begin on January 1 of each year and
end on the following December 31.

11.4 Budget. The Board of Directors shall adopt annually a budget for all operations, income,
expenses and assets. The Corporation shall be subject to and comply with the Budget Act. 1968
PA 2, MCL 14 1.421 to 141 .440a. The Chairperson or Executive Director shall prepare and the
Board of Directors shall approve a budget for the Corporation for each Fiscal Year. Each budget
shall be approved by the November | immediately preceding the beginning of the Fiscal Year of
the Corporation.

11.5  Audit. The Corporation shall provide for the conduct of audits in accordance with section
6 1o 13 of the Budget Act, 1968 PA 2, MCL 141.421 10 141 .440a, which shall be made available
te the parties to the Intergovernmental Agreement. The Corporation shall establish a dedicated
audit committee of the Board of Directors for the purpose of overseeing the accounting and
financial reporting processes of the Corporation and audits of its financial statements, The
Corporation shall establish specific duties and obligations of the audit commitiee and standards
and qualifications for membership on the audit commitiee. The Corporation may require at least
one member to be specifically knowledgeable about financial reports.

11.6  Construction, Whenever the context so requires, the masculine shall include the
feminine and neuter, and the singular shall include the plural, and conversely. If any portion of
these bylaws shall be invalid or inoperative, then, so far as is reasonable and possible:

{a) The remainder of these bylaws shall be considered valid and operative.

(b) Effect shall be given to the intent manifested by the portion held invalid or
inoperative.
11.7 Table of Contents Headings. The table of contents and headings are for organization,
convenience and clarity. In interpreting these bylaws, they shall be subordinated in importance 1o
the other written material.

1.8 Relation to Articles of Incorporation. These bylaws are subject to, and governed by, the

articles of incorporation and the Land Bank Act,






OTTAWA COUNTY
LAND BANK AUTHORITY

PRIORITIES AND POLICIES
FOR

PROPERTY ACQUISITION AND DISPOSITION

APPROVED BY THE OTTAWA COUNTY BOARD OF COMMISSIONERS AS OF
. 2009,



















3. Iransferces.

{a) All translferees must own and occupy the contiguous property, and
priority is given to Transferees who personally occupy the
contiguous property.

{b)  The transferee must not own any real property (including both the
contiguous lot and all other property in Ottawa County) that is
subject to any unremediated citation of violation of the state and
local codes and ordinances.

(e} The transferee must not own any real property (including both the
contiguous lot and all other property in Ottawa County) that is tax
delinguen.

{d)  The transferee must not have been the prior owner of any real
property in Ottawa County that was transferred 1o the Treasurer or
to a local government as a result of ax foreclosure proceedings
unless the LBA approves the anticipated disposition prior to the
effective date of completion of such tax foreclosure proceedings.

Prici

(a) Parcels of property that are not capable of independent
development may be transferred for nominal consideration.

(b}  Parcels of property that are capable of independent development or
non-residential properties shall be transferred for consideration in
an amount not less than the amount of the costs incurred in
acquisition, demolition and maintenance of the lot.

Additional Requirements

(a) In the event that multiple adjacent properly owners desire 1o
acquire the same side lot, the lot shall either be transferred to the
highest bidder for the property, or divided and transferred among
the interested contiguous property owners.

(b} In the evemt that a contiguous property needs land for a
driveway or other local code compliance issues this
subsection will take precedence.

B. Side Lot Disposition Requirements

1.

The prospective buyer must submit the following documents to the LBA
Transaction Specialist:

(1) List of property address(es)






10. The transferee must agree to pay future property taxes from time of
transfer.

1. The dwelling must not be in violation of anv local code or ordinances,
including building maintenance with respect to the property at the time of
transfer; or the transfer agreements shall specily a maximum period of
time for elimination or correction of such violations, with the period of
time being established as appropriate to the nature of the violation of the
anticipated redevelopment or reuse of the property.

|2, The proposed use must be consistent with current zoning requirements or
a waiver for non-conforming use is a condition precedent to the transter.

13. Where part or all of the consideration for the transfer is the prospeciive
affordability of the housing units, affordability requirements may be set
forth in the transfer agreement and enforceable through recorded
covenants, conditions or limitations upon title.

|4. Where rehabilitation of a property by the transferee is a condition of the
transfer, the requirement for such rehabilitation shall be in accordance
with rchabilitation standards as established by the LBA and adequate
completion of such rehabilitation shall be a condition 1o the release of
restrictions or lien securing such performance.

15, Transfer of a property may be refused by the LBA following a written
request from the affected local municipality, in instances in which
properties owned by the proposed transferee within the affected
municipality are properties upon which the proposed transferee permits or
has permitted criminal activity to oceur,

B. Residential Land Transfer Requirements - Individual Transferces

I. The prospective transferee must submit the following documents to the LBA:

(1) List of property address(es)

i2) Rehabilitation / Improvement Specifications

(3} Time Line for Rehabilitation / Improvement Completion (if applicable)
(4} Project Financing (Pre-Qualification Letter from a Lender)

{5) Development Budget (if applicable)

{6) Picture ldentification

{7) Most Recent Federal Tax Return

C. Residential Land Transfer Requirements = Corporate Transferees

1. Reguired Application Documentation. The prospective buyer must submit the
following documents to the LBA.

(1) List of property address{es)
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paid from the funds of the authority. The authority shall determine the qualifications, duties, and
compensation of those it employs. The board of directors of an authority may delegale to 1 or more
members, officers, agents, or employees any powers or duties it considers proper. Members of the board
of directors of an authority shall serve without compensation but shall be reimbursed for actual and
necessary expenses subject to available appropriations.

(i) Contract for goods and services and engage personnel as necessary and engage the services of private
consultants, managers, legal counsel, engineers, accountants, and auditors for rendering professional
financial assistance and advice payable out of any money of the authority.

(j) Study, develop, and prepare the reports or plans the authority considers necessary to assist it in the
exercise of its powers under this act and 1o monitor and evaluate progress under this act.

(k) Enter into contracts for the management of, the collection of rent from., or the sale of real property
held by an authority.

(1) Do all other things necessary or convenient to achieve the objectives and purposes of the authority or
other laws that relate to the purposes and responsibility of the authonity.

{2) The enumeration of a power in this act shall not be construed as a limitation upon the general powers
of an authority. The powers granted under this act are in addition to those powers granted by any other
statute or charter,

(3) An authority, in its discretion, may contract with others, public or private, for the provision of all or a
portion of the services necessary for the management and operation of the authorty.

(4) If an authority holds a tax deed 10 abandoned property, the authority may quiet title to the property
under section 79a of the general property tax act, 1893 PA 206, MCL 211.79a,

(5) The property of an authority and its income and operations are exempt from all wxation by this stuate
or any of its political subdivisions.

(6} An authority shall not assist or expend any funds for, or related to, the development of a casino.

{7) An authority shall not levy anv tax or special assessment.

(8) An authority shall not exercise the power of eminent domain or condemn property.,

(%) An authority shall adopt a code of ethics for its directors, officers, and employees.

(1) An authority shall establish policies and procedures requiring the disclosure of relationships that
may give rise to a conflict of interest. The governing body of an authority shall require that any member

of the governing body with a direct or indirect interest in any matter before the authority disclose the
member’s interest to the governing body before the board takes any action on the matter.

Hiistory: 2003, Act 258, Imd. EAT. Jan. 5, 2004

M Legislative Council, State of Michigan
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(a) For an individual, a search of records of the county probate court for the county in which the
property is located.

(b} For an individual, a search of the qualified voter file established under section 509 of the Michigan
election law, 1954 PA 116, MCL 168,509, which is authorized by this subdivision.

(c) For a partnership, a search of partnership records filed with the county clerk.

{d} For a business entity other than a partnership, a search of business entity records filed with the
corporation division of the department.

(6) Not less than 30 days before the quiet title and foreclosure hearing under subsection (11), the
authority shall send notice by certified mail, retum receipt requesied, of the hearing to the persons
identified under subsection (3) with a property interest in property subject to expedited foreclosure. The
authority shall also send a notice via regular mail addressed to the “Oceupant™ for each property subject

to expedited foreclosure if an address for the property is ascertainable.

(7) Not less than 30 days before the quiet title and foreclosure hearing under subsection (11), the
authority or its authorized representative or authorized agent shall visit each parcel of property subject to
expedited foreclosure and post conspicuously on the property notice of the hearing. In addition to the
requirements of subsection (8), the notice shall also include the following statement: “THIS
PROPERTY HAS BEEN TRANSFERREDTOTHE ___ LAND BANK FASI
TRACK AUTHORITY AND IS SUBJECT TO AN EXPEDITED QUIET TITLE AND
FORECLOSURE ACTION. PERSONS WITH INFORMATION REGARDING THE PRIOR OWNER
OF THE PROPERTY ARE REQUESTED TO CONTACT THE LAND BANK FAST TRACK
AUTHORITY AT

(8) The notice required under subsections (6) and (7) shall include:

{a} The date on which the authority recorded under subsection (1) notice of the pending expedited quiet
title and foreclosure action,

(b} A statement thal a persen with a property interest in the property may lose his or her interest, if any,
as a result of the quiet title and foreclosure hearing under subsection (11).

{c) A legal description, parcel numbser of the property, and the street address of the property, if available.
{d) The person to whom the notice is addressed.

{e) The date and time of the hearing on the petition for foreclosure under subsection (11) and a statement
that the judgment of the court may result in title to the property vesting in the authority.

(f) An explanation of any rights of redemption and notice that the judgment of the courl may extinguish
any ownership interest in or right 1o redeem the property.

(g) The name, address, and welephone number of the authority.

{h) A statement that persons with information regarding the owner or prior owner of any of the
properties are requested to comtact the authorty.

https/fwww. legislature. mi.gov/( S{rewj2k55fq M SeajddaZred 5)VprintDocument.aspx 7objec.., 1002272010
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specify all of the following:
(a) The legal description and, if known, the street address of the propenty foreclosed.

(b} That fee simple title to property foreclosed by the judgment is vesied absolutely in the authority,
except as otherwise provided in subdivisions (¢) and (¢), without any further rights of redemption.

{e) That all liens against the property, including any lien for unpaid taxes or special assessments, except
Tuture installments of special assessments and liens recorded by this state or the authority under the
natural resources and environmental protection act, 1994 PA 451, MCL 324.101 10 324.90106, are

extinguished.

(d) That, except as otherwise provided in subdivisions (¢) and (¢). the authority has good and marketable
fee simple title to the property.

(e) That all existing recorded and unrecorded interests in that property are extinguished. except a visible
or recorded casement or right-of-way, private deed restrictions, plat restrictions, or restrictions or other
governmental interests imposed under the natural resources and environmental protection act, 1994 PA

451, MCL 324,101 to 324.90106.

(1 A finding that all persons entitled to notice and an opportunity to be heard have been provided that
notice and opportunity. A person shall be deemed o have been provided notice and an opportunity to be
heard 1f the authonty followed the procedures for provision of notice by mail, for visits 1o property
subject o expedited quiet title and foreclosure, and for publication under this section, or if 1 or more of

the following apply:

(i} The person had constructive notice of the hearing by acquiring an interest in the property after the
date of the recording under subsection (1) of the notice of pending expedited quiet title and foreclosure
action.

{i1) The person appeared at the hearing under this subsection or submitted written objections to the clerk
of the circuit court under this subsection prior 1o the hearing.

(iii}) Prior to the hearing under this subsection, the person had actual notice of the hearing.

(12} Except as otherwise provided in subsection (11 )(c) and (e), fee simple title 1o property set forth in a
petition for foreclosure filed under subsection {3) shall vest absolutely in the authority upon the effective
date of the judgment by the circuit count and the authonity shall have absolute title to the property. The
authority's title is not subject 1o any recorded or unrecorded lien, except as provided in subsection (11)
and shall not be stayed or held invalid except as provided in subsection ( 13). A judgment entered under
this section is a final order with respect to the property affected by the judgment and shall not be
modified, stayed, or held invalid after the effective date of the judgment, except as provided in

subsection (14).

{13} An authority or a person claiming 1o have a property interest under subsection (2) in property
foreclosed under this section may within 21 days of the effective date of the judgment under subsection
(12) appeal the circuit court’s order or the circuit count's judgment foreclosing property 1o the court of
appeals. An appeal under this subsection is limited 1o the record of the proceedings in the circuit court
under this section. The circuil court's judgment foreclosing property shall be stayed until the court of
appeals has reversed, modified, or affirmed that judgment. IT an appeal under this subsection stays the
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property interest in the property was nol notified,

(b} That any right to redeem tax reveried property was extended in any way because some other person
was not notified.

{17} A person holding or formerly helding an interest in tax reveried property subject to expedited
foreclosure under this section is barred from questioning the validity of the expedited foreclosure under
this section if 1 or more of the following apply:

(a) Prior to the transfer of the property to the authority, the property was deeded to this state under
section 67a of the general property tax act, 1893 PA 206, MCL 211.67a. and the person or the person's
predecessor in title was notified of a hearing regarding the deeding of the property as required by section
131e of the general property tax act, 1893 PA 206, MCL 211.131e.

ib) Prior to the transter of the property 1o the authority, title to the property vested in a foreclosing
governmental unit following a eireuit court hearing under section 78k of the general property tax act,
1893 PA 206, MCL 211.78k, and the person or the person's predecessor in title was notified of the
hearing under section 78i of the general property tax act, 1893 PA 206, MCL 211.78..

{ 18) The failure of an authority to comply with any provision of this section shall not invalidate any
procecding under this section if a person with a property interest in property subject o foreclosure was
accorded the minimum due process required under the state constitution of 1963 and the constitution of
the United States.

{19} It is the intent of the legislature that the provisions of this section relating to the expedited quiet title
and foreclosure of property by an authonty satisfy the minimum requirements of due process required
under the constitution of this state and the constitution of the United States but that the provisions do not
create new rights bevond those required under the state constitution of 1963 or the constitution of the
United States. The failure of an authority, this state, a political subdivision of this state, or a local unit of
government o follow a requirement of this section relating to the expedited quiet title and foreclosure of
property held by an authority shall not be construed 1o ereate a claim or cause of action against an
authority. this state, a political subdivision of this state, or a local unit of govermment unless the
minimum reguirements of due process accorded under the state constitution of 1963 or the constitution

of the United States are violated.
(207 As used in this section, “authorized representative” includes 1 or more of the following:

{a) A title insurance company or agent licensed 1o conduct business in this state.

{b) An attorney licensed to practice law in this state.

{c) A person accredited in land title search procedures by a nationally recognized organization in the
field of land title searching.

{d) A person with demonstrated experience in the field of searching land title records, as determined by
the authority.

History: 2003, Act 258, Imd. EIT. Jan, 5, 2004
Compiler's Notes: For transfer of powers and duties of department of environmental quality 1o deparmment of natural
resources and environment, see E.R.O. No, 2009-31, compiled at MCL 324.99919,
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that is otherwise available to the authonty under the natural resources and environmental protection act,
1994 PA 451, MCL 324.101 to 32490106,

History: 2003, Act 258, Imd, EfT, Jan, §, 2004
Compiler's Motes: For transfer of powers and duties of depariment of environmental quality o depariment of natural
resgurces and environment, see¢ ER.O. Mo, 2009-31, compiled at MCL 32499919,

2008 Legislative Council, State of Michigan

124.761 Waste of or unlawful removal of property; restraining order.

Sec. 11.

(1) An authority may institute a civil action to prevent, restrain, or enjoin the waste of or unlawful
removal of any property from tax reverted property or other real property held by the authority,

{2) A circuit court may, on application, order the purchaser of any real property sold by an authority
under this act in possession of the property.

History: 2003, Act 258, Imd. EfT. Jan. 5, 2004

0 M Legislative Council, State of Michigan

124.762 Authority as party to civil action.

e, 12,
An authority shall be made a party to any action or proceeding instituted for the purpose of setting aside
title 1o property held by the authority, the sale of property by the authority, or an expedited foreclosure

under section 9. A hearing in any such proceeding shall not be held until the authonity is served with
process and proper prool of service is filed.

History: 2003, Act 258, Imd. EfT, Jan, 5, 2004

O MEF Legislative Council, State of Michigan

124.763 Property of authority as public property.

Sec. 13,
Property of an authority is public property devoted to an essential public and governmental function and

purpose. Income of the authority is considered to be for a public and governmental purpose. The
property of the authority and its income and operation are exempt from all taxes and special assessments
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{6} The notes or bonds of the state authority are negotiable instruments within the meaning of and for all
the purposes of the uniform commercial code, 1962 PA 174, MCL 4401101 to 440.11102, subject only
to the provisions of the notes or bonds for registration.

(7) Bonds or notes issued by the state authority are not subject to the revised municipal finance act, 2001
PA 34, MCL 141.2101 1o 141.2821. The issuance of bonds and notes under this act is subject to the
agency financing reporting act, 2002 PA 470, MCL 129.171 to 129.177. The bonds or notes issued by
the state authority are not required to be registered. A filing of a bond or note of the state authority is not
required under the uniform securities act, 1964 PA 265, MCL 451.501 10 451 818,

(8) A bond or note issued by the state authority shall contain on its face a statement 1o the efTect that the
state authority is obligated to pay the principal of and the interest on the bond or note only from revenue
or funds of the state authority pledged for the payment of principal and interest and that this stale is not
obligated to pay that principal and interest and that neither the faith and credit nor the taxing power of
this state is pledged to the payment of the principal of or the interest on the bond or note.

History: 2003, Act 258, Imd. EfT. Jan. 5, 2004
O 2009 Legislative Council, State of Michizan

124.770 Transfer of property from state administrative board.

sec. 20,

(1) The state administrative board may transfer to the state authonity tax reverted property owned or
under control of this state, on terms and conditions the state administrative board considers appropriate
and consistent with the provisions of this act. A transfer of property by the stale administralive board
under this section is subject only to the terms and conditions imposed by the state administrative board
and 15 not subject to section 2101 of the natural resources and environmental protection act, 1994 PA
451, MCL 324.2101.

{2) The state administrative board shall transfer and convey to the state authonty, subject o the
conditions and restrictions of this section, the surplus state real property described in this section.
including all options, easements, rights-of-way, and all improvements to the property except as noted in
this section. All of the following described state surplus real property shall be transferred 1o the sate

authority under this section:

(a) Land in the City of Southgate, Wayne County, Michigan, described as: That pant of the southwest

1/4 and of the southeast 1/4 of section 35, town 3 south, range 10 east, City of Southgate, County of
Wayne, State of Michigan, described as: Beginning at the south 1/4 corner of section 35, town 3 south,
range 10 east; thence north 89 degrees 29 minutes 52 seconds west 377.03 feet along the south line of
said section 35; thence north 00 degrees 07 minutes 38 seconds east 1950.98 feet to centerline of Frank
and Poet Drain; thence south 63 degrees 23 minutes 08 seconds east 15.60 feet along centerline of Frank
and Poet Drain; thence south 37 degrees 03 minutes 54 seconds east 61.06 feet along cemerline ol Frank
and Poet Drain; thence south 54 degrees 43 minutes 11 seconds east 78.36 feet along cemerline of Frank
and Poet Drain; thence south 50 degrees 32 minutes 05 seconds east 47.65 feet along centerline of Frank
and Poet Dirain; thence south 35 degrees 20 minutes 50 seconds east 67.52 feet along centerline of Frank
and Poet Drain: thence south 63 degrees 46 minutes 49 seconds east 32,66 feet along centerline of Frank
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The state authority shall report biennially to the legislature on the activities of the state authority.
History: 2003, Act 258, Imd. EfT, Jan. 5, 2004
0 2009 Legislative Council, State of Michigan

124.773 Intergovernmental agrecments.

Sec. 23,

(1) An authority may enter into an intergovernmental agreement with the Michigan economic
development corporation for the joint exercise of powers and duties under this act, of the powers and
duties of the authority and the Michigan economic development corporation, and for the provision ol
economic development services related to the activities of the authority.

(2) An authority may enter into an intergovernmental agreement with the Michigan state housing
development authority for the joint exercise of powers and duties under this act, of the powers and
duties of the authority and the Michigan state housing development authority, and for the provision of
redevelopment services related to the activities of the authority.

{3) A county, city, qualified city, township. or village may enter into an intergovernmental agreement
with the state authonty providing for the transfer to the authority ol tax reverted property held by the
county, city. township, or village, for title clearance, for the disposition of the proceeds from the sale of
the property, and for other activities authorized under this act, including the return or transfer of property
under the control of the authority to the county, city. township, or village. An intergovermmental
agreement under this subsection may not provide for a separaie legal or administrative entity to
administer or execute the agreement under section 7 of the urban cooperation act of 1967, 1967 (Ex
Sess) PA 7, MCL 124,507,

(4) A county foreclosing governmental unit may, with the approval of the board of commussioners for
that county and, il that county has an elected county executive, with the concurrence of the elected
county executive, enter into an intergovernmental agreement with the state authonity providing for the
exercise of the powers, duties, functions, and responsibilities of an authority under this act and for the
creation of a county authority 1o exercise those functions. If a county authority is created under this

subsection, the treasurer of the county shall be a member of the authonty board.

51 A gqualified city may enter into an intergovernmental agreement with the state authority providing for
the exercise of the powers, duties, functions, and responsibilities of an authority under this act and for
the creation of a local authority to exercise those functions.

{6) An intergovernmental agreement under subsection (4) or (5) shall provide for all of the following:

{a) The incorporation of a county or local authority as a public body corporate.

{b) The name of the authonty.

() The size of the initial governing body of the county or local authority, which shall be composed of an
odd number of members,
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(11) A local authority may enter into agreements with the county treasurer of the county in which the
qualified city is located for the collection of property taxes or the enforcement and consolidation of tax
liens within that qualified city for any property or interest in property transferred to the local authority.

(12} Unless specifically reserved or conditioned upon the approval of the governing body of a qualified
city, all powers granted under this act to a local authority may be exercised by the local authority
without the approval of the goveming body of the qualified city, notwithstanding any charter, ordinance,
or resolution to the contrary.

{13) Prior 1o its effectiveness, an intergovernmental agreement under this section shall be filed with the
county ¢lerk of each county where a party to the agreement is located and with the secretary of state.

History: 2003, Act 258, Imd. EfF, Jan, 3, 204
0 2009 Legislative Council, State of Michigan

124.774 Authority created under MCL 124.773; borrowing money and issuing bonds or notes,

Sec. 24.

(1) By resolution of its board. an authority created under section 23 may borrow money and issue bonds
and notes, subject to limitations set forth in this section, for the purpose of achieving the purposes of and
abjectives incident to and necessary or convenient to carry oul the purposes and objectives of the
authority, including, but not limited 1o, necessary administrative and operational costs. The bonds or
notes shall mature in not more than 30 years and shall bear interest and be sold and be payable in the
manner and upon the terms and conditions determined, or within the parameters specified, by the
authority in the resolution authorizing issuance of the bonds or notes, The bonds or notes may include
capitalized interest, an amount sufficient to fund costs of the issuance of the bonds or notes. and a sum
to provide a reasonable reserve for payment of principal and interest on the bonds or notes. Bonds or
notes 155ued under this section are not subject to the revised municipal finance act, 2000 PA 34, MCL
1412101 to 141.2821. The resolution authorizing the obligations shall create a lien on revenues pledged
by the resolution that shall be a statutory lien and shall be a first lien subject only 1o liens previously
created. The resolution may provide the terms upon which additional bonds or notes may be issued of
equal standing and parity of lien as to revenues pledged under the resolution.

{2) The qualified city or county which authorized the formation of an authority under section 23 may by
a majorily vole of its governing body make a limited tax pledge 1o support the authority's bonds or notes,
or if authorized by the voters of the qualified city or county, may pledge its unlimited tax full faith and
credit for the payment of principal of and interest on the authority's bonds or notes.

{3) The bonds or notes issued under this section shall be secured by 1 or more sources of revenue
available to the authority, as provided by resolution of the authonty, including revenues available 1o the

authority under the tax reveried property clean title act.

{4) The bonds and notes of the authority may be invested in by the state treasurer and all other public
officers, state agencies. and political subdivisions, insurance companies, banks, savings and loan
associations, investment companies, and fiduciaries and trustees, and may be deposited with and
received by the state treasurer and all other public officers and the agencies and political subdivisions of
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History: Add. 1999, Act 123, EIT, Oct. 1, 1999 ;== Am, 2001, Act 99, Imd. EIT, July 30, 2001 ;- Am, 2003, Act 263, Imd. EIT. fan. 5,

2004 ;= Am. 2006, Act 498, Imd. EfT. Dec. 29, 2006
ompiler's Notes: Enacting section 3 of Act 263 of 2003 provides:"Enacting section 3, This amendatory acil is nod intended 1o and
all not be constrsed o modify o aler the ruling of the Michigan supseme court in Smith v Cliffs on the Bay Condominium
Asgsociation, docket no. [11387."For ransfer of cenain powers and duties relating io collection of delinguent taxes and forfeitere,
foreclosure, and disposition of iax-delinguent or tax-reveried property from department of natural resources o depariment of treasury

by type 1 transfer, see BB, Mo, 20041, compiled at MCL 211,281,
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Act No. 260
Public Acts of 2003
Approved by the Governor
January 5, 2004
Filed with the Secvetiry of Siate
Jamusary 5, 2004
EFFECTIVE DATE: January 5, 2004
STATE OF MICHIGAN
92ND LEGISLATURE
REGULAR SESS10N OF 2003

Introduced by Rep, DeRossen

ENROLLED HOUSE BILL No. 4482

Al ACT v provide Tor the exemption of cerigim propeniy from cenain taxes; 1o Jevy and collect a specific wax upon the
owners of certain property: (o provide for the disposition of the tax: w clarily the ownership of cerain parcels of propeny;
prescribe the powers and duties of certain Iocal government officials; and o provide penalties,

The People of the State of Michigan enuct:
Sec. 1. This set shall be known and may be cited as the “ax reverted clean titke act”
Sec. 2. As wsedd in this ot
{a) "Authority™ means o lansd bank fast irack suthority created under the land bank [ast trock act.

() "Commission” means the spe tay commission eresed loy 1927 PA 360, MOCL 206 000 e 209, 107,

(¢} "Eligible 1o reverted propery” means property that is exempt under section 7gg of the geneml propeny toy ocl, 1893 PA
206, MCL 211.7ge.

(d} "Eligible 1ax reveried property specific tax” means the specific tax levied under this act.

feh "Principal residence” mweins that erm as defined in section Tdd of the general property tax act, 1893 PA 206, MCL
201k,

i) "Taxable value™ means the txable value determined under section 27a of the general property tax aci, 1893
PA 206, MCL 211.27a
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Sec. 3. Eligible tax reverted property is exempt from ad valorem property taxes collected under the general propeny tax act,
1893 PA 206, MCL 211.1 to 211.157, as provided under section 7gg of the general property tax act, 1893 PA 206, MCL

211.7gg.

Sec. 4. (1) Not later than December 31 of each year, an authority shall provide a list of all property sold by the authority in
that calendar year to the assessor of each local 1ax collecting unit in which the propenty sold by the suthority is located

12) The assessor of each local 1ax collecting unit in which there is eligible tax revened propenty dhall derermine annizally as of
December 31 the value and taxable value of each parcel of eligible tx reverted property and shall furnish that information 1o

the legislaive bady of the local tax collecting unil.

Sec. 5. (1) There is levied upon every owner of eligible tax revened property a specific 1ax to be known as the eligible tax
reverted property specific lax.

(2} The amount of the eligible wx revened property specilic tix in each vear is the mmount of (s tat would have been
collected on that parce] under the general property tax act, 193 PA 206, MCL 211.1 1o 211057, if that parce] wis ni
exemgd under section 3. An owner of eligible tnx reveried propenty that is a principal residence may claim an exemption for
that portion of the specific 1ax atributable to the tax levied by a local school district for school operating purposes io the
extent provided under section 1211 of the revised school code, 1976 PA 451, MOL 3800021 1, i an owner of thar eligible s
reverbed property clanms or has claimed an exemption for the property as provided in section Tec of the peneral propery iax

act, 1693 PA 206, MCL 211.7ce.

i3] Except as oaherwise provided in section 6, the eligible ax reveried propeny specific tax shall be collected. disbursed, and
pasessed im accordance with this act.

(4} The eligible tax reverad propeny specific tix is an annual tax, payable at the same times, in the sine installments, and to
the same officer o officers ax laxes imposed under the peneral propeny lax sct, |593 PA 3G,

MOCL 21ELE o 210,057, and the stute education tax ace, 1993 PA 331, MCL 211900 1 217906, are payable. Except as
otherwise provided in this section, the officer or alficers shall disburse the eligible x reverted propenty specific tis

payments received by the officer or officers each vear as follows:

(a) Fifty percent of the eligible tax revened property specific tax 1o and amang this state and cities, lownships, villiges,
school districts, counties, or other taxing wnits, o the same times and in the same progonsons as reguired by [ for the

disbursement of tases collecied wnder the general property tax act, 1893 PA 206, MCL 2100 w0 210,157,

(b} Fifty percent of the eligible tax reverted property specific i o the smhosity that sold or otherwise comveyed the propeny
under the land bank fost track act, which sale or conveyance caused the property to be eligible 1ax reverted property. The
eligitle tax reverted property specific tax disbursed umber this subdivision shall only be wsed by the authority for | or more ol

the following:

(43 Fsr the purpisses authirized under the lamd bank fast track act. including. but oot lmdted (o, costs to clear, guiet, or defend
title vo property held by the authoriny,

(41 T repay @ boan made 1o e suthority under section 20 of 1835 PA 105, ML 21,1421,

(5} For intermediate school districts receiving state abd under sections 56, 62, and 81 of the stide school id act of 1979, 19749
PA 94, MCL 3851656, JH8. 1662, and 388, 1681, of the amount of eligible tax revered property specific taxs that woulkl
oiherwise be disbursed 1o an intermediste school district, all or a portion, to be determined on the basis of the tx mies heing
wlilized v comguie the amoum of stase aid, shall be paid io the siate treasury o the credit of the state school aid fund

established by section [ of amicle X of the state conststution of P96,
{6 The amoundi of eligible tax reverted propeny specific 1y described in subsection (2) thal woubd otherwise be disbursed to

a local schsol district for school operating purposes shall be paid instead 1o the state treasury and credied fo the stale sl
id Fund established by section 11 of anticle X of the state constitutian af 19631,
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{71 The officer or odTicers shall send & copy of the amount of disbarsement made (o each unil wsder this section 1o the
commission on a foerm provided by the commission.

(8) Eligible tax reverted property located in a renaissance zone under the Michigan renaissance zone act, 1996
PA 376, MCL 1352681 10 125.2696, is exempt from the eligible tax reverted property specific tas levied under this act 10 the
extent and for the duration provided pursuant 1o the Michigan rennissance zone act, 1996 PA 376, MCL 1252681

125.2696, excepd for that portion of the cligible 1ax reverted property specific s mtributable 10 o fax described in section 77F
{2) of the general propeny tax act, 1893 PA 206, MCL 211.7IT. The eligible tax reverted property specific tax calculated
under this subsection shall be disbursed proportionately 10 the taxing wnit or units that bevied the tax described in section 707
{21 of the general propenty tax act, 1893 PA 206, MCL 211,711,

Sec. b, Unpaid cligible 1oy revened propeny specific taxes are nol subject to returmn as delinguent taxes under the general
property tax act, [B93 PA 206, MCL 211,10 10 211157, The amount of the eligible 1ax revemed property specilic tax
applicable to real property, until paid, is o Hen upon that real property, Procecdings upon the Hen as provided by law fos the
julicial Toreclosine of morgage liens upon real propedy may commence alter the date that the taxes would have been
returned as delinguent under the general property tax act, 1893 PA 206, MCL 211,01 1o 2101157, if that property had not been
exermpl under section 3 and only wpon the filing by the appropriste collecting officer of a certificate of nonpayment of the
eligible tax reverted property specific tax applicable 1o the real propeny, wgether with an affidavit of proof of service of the
centificaie of nonpayment upon the owner of thu propenty by certified mail, with the register of deeds of the county in which
the property is situated.

Enncting section 1, This act does nad tnke elfect unbess all of the following balls of the 92l Legislature are enocted mo law:
{a) House Bill Mo S840,
(b} House Bill Mo, 4481,
fep House Bill No. 4483,
(il Hoise Bill Mo ddid,
(e) House Eill Mo, S2588.

This pct is ondered 1o 1ake immedinie effect.

Clerk of the House of Representatives
Secretary of the Senate
Approved

Chmvermr
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